
Previous: 7,399.2 PSEi change: -0.40%

High: 7,390.0 Best: URC +2.14%

Low: 7,334.9 2nd best: PCOR +1.74%

Close: 7,369.4 2nd worst: MEG -2.78%

Val. traded (mn): 3,593.9 Worst: MPI -3.06%

Tenor Change Yield Tenor Change Yield

1 month -0.0570 3.2042 4 years -0.0250 5.6125

3 months -0.0102 3.2675 5 years +0.0500 6.0607

6 months +0.0197 4.0282 7 years +0.0135 6.3625

1 year +0.0221 4.6548 10 years +0.0039 6.4500

2 years +0.0696 5.1857 20 years -0.0035 7.3554

3 years +0.0203 4.9851

Previous Close Previous Close

PHP/USD 53.510 53.530 EUR/USD 1.1685 1.1716

Tenor Change Yield Tenor Change Yield

3 months +0.0101 1.9761 5 years +0.0273 2.7522

6 months -0.0027 2.1514 10 years +0.0311 2.8582

2 years +0.0186 2.5966 30 years +0.0301 2.9616

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities dropped across the board after the release of China's GDP growth of 6.7%, its slowest figure since 3Q 18. This raised the question of

the health of the Chinese economy, especially now that the trade war is seen to escalate further. Meanwhile, US Treasury yields rose while the US

Dollar slightly weakened on following the release of the Retail Sales Index which rose 6.6% YoY.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities capped off its winning streak on low volumes, tracking movements of its regional peers. Meanwhile, the Philippine peso declined

following reports that PEZA investment pledges plunged. Lastly, local fixed income yields ended mixed as investors continue to prefer short-tenored

securities.

 GT Capital (PSE Ticker: GTCAP)’s subsidiary, Property Company of Friends, 
Inc. (ProFriends), signed an agreement with Metro Pacific Investments Corp. 
(MPIC)’s MetroPac Movers Inc. (MMI) for the sale of 202,110 square meters 
(sq.m.) of land in General Trias, Cavite for P1.02bn (P5,025 per sq.m.). The 
acquisition is in linewith the Metro Pacific group’s goal of boosting its 
investments in the logistics industry. 

 Philippine Economic Zone Authority (PEZA)’s investment pledges for 
1H2018 dropped significantly versus the comparable period last year. PEZA 
Director General Charito Plaza has told reporters that this is due to uncertainty 
in business conditions, specifically concerning the passage of the TRAIN 
Package 2, that has been giving foreign companies second thoughts about 
investing. Total investment pledges fell to Php55.067bn, versus Php120.220bn 
in the same period 2017.  
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Total Net Foreign Flows (USD mn) PCOMP

-0.40% DoD; Net Foreign 
Selling: $5.22mn 

The PSEi capped off its winning streak on low volumes  , with net foreign selling 
accelerating to Php279.31mn from Friday's Php37.78mn. Local stocks tracked 
regional peers as most Asian indices closed lower Monday. The  PSEi closed 
29.74pts lower to 7,369.44 yesterday 

Local fixed income yields ended mixed, with the short-end declining by 0.63 bps, 
while yields in the belly and long-end increased. The Bureau of Treasury (BoTr) T-bill 
auction held yesterday saw most of the demand in the shorter end of the curve as 
investors await another BSP rate hike. On average, the yield curve climbed by 0.94 
bps. 

The Philippine peso continued its decline following the Philippine Economic Zone 
Authority’s (PEZA) report that investment pledges for 1H2018 fell to Php53.067bn, a 
decrease of 55.86% YoY. The USD/PHP pair closed at 53.53 (+0.04% DoD). 
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 US equities marginally moved, driven by the uncertainties over the awaited 
Trump and Putin summit. The S&P 500 Index closed at 2,798.43 (-0.10% DoD) 
as losses in energy shares due to a significant drop in oil prices offset gains in 
financials. Meanwhile, DJIA closed at 25,064.36 (+0.18% DoD). 

 European stocks suffered as oil futures dropped to $72/bbl from $77/bbl last two 
weeks. Moreover, European stocks fell after the release of slower China GDP 
growth data, possibly highlighting the effects of a trade war. The MSCI Europe 
closed at 129.43 (-0.33% DoD). 

 Asian stocks slid as China's real GDP growth edged down to 6.7% YoY and 
7.0% QoQ in 2Q18, in line with our expectations. The growth was dragged by 
lower infrastructure investment (+12% YoY) due to tighter local financing and 
more negative net trade contribution to growth. Though retail sales edged lower, 
real consumption per capita rebounded to >8% YoY. The MSCI APxJ fell to 
537.83 (-0.42% DoD). 

 US treasury yields rose as retail sales growth highlighted the current strength of 
the US economy amidst tensions with China. On average, the yield curve added 
1.91bps with the benchmark 10YR climbing 3.11bps to close at 2.86bps 

 The US dollar slightly weakened amidst the release of the June Retail Sales 
Index which was up 6.6% YoY, in line with the market’s expectation. The DXY 
closed at 94.51 (-0.18% DoD). 
 


